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Federal dollars support almost everything in the state budget, with healthcare being one 
of the biggest areas of expenditure and the most reliant on federal funding. 
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Federal funding does not just go to the state budget, it flows to individuals through 
programs like Social Security, to nonprofit organizations through grants and contracts, and 
to local governments. 
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While this is not a comprehensive picture of everything in the 2025 federal 
reconciliation bill, these are some of the biggest impacts. Vermont will pay $1 
billion less in federal taxes each year, with $440 million going to the top 5%. 
Meanwhile, Vermonters are facing cuts to critical services like food assistance, 
healthcare and housing. 
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More than a quarter of Vermonters – over 180,000 people - rely on Medicaid, and some 
counties more than others. 
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The number of homeless Vermonters tripled during the pandemic and has not come back 
down. Federal Covid relief funds helped keep people sheltered in 2021 and 2022, but 
when that funding ended Vermont returned to pre-pandemic shelter criteria. Federal 
actions reduced other housing supports as well. 
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The number of Vermonters accessing SNAP benefits every month is consistent: over 
60,000. As many as 40,000 could see cuts under the new program terms. And the state 
will bear additional costs related to program administration.
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The elimination of the enhanced healthcare premium tax credits resulted in big jumps in 
costs for healthcare on the exchange for many Vermonters. When the credits ended in 
January, 2500 fewer Vermonters were enrolled, and many were paying thousands of 
dollars more for care.
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The federal reconciliation bill added $75 billion for ICE and $65 billion for Customs and 
Border Patrol (CBP) over the next decade for hiring and expansion of enforcement and 
detention capacity. 
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The 2025 federal reconciliation bill extended and expanded the tax cuts in the 
Tax Cuts and Jobs Act of 2017. Vermonters will pay $1 billion less in federal taxes 
each year, with over $700 million going to the top 20%.  The average tax cut for 
someone in the top 1% will be nearly $60,000 per year. 
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Find Public Assets at: publicassets.org

Email us at: info@publicassets.org steph@publicassets.org

@PublicAssets

@PublicAssetsInstitute
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